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Schedule Consists of: Two Pages

ADDITIONAL FACILITIES CHARGE

AVAILABILITY

Except for service in the Fifteenth Ward of the City of New Orleans, this Additional
Facilities Charge Schedule (Schedule AFC) is available to Customers taking service
under the Company’s residential, general service, or industrial service rate schedules. A
Customer that is served under a rate schedule that incorporates a facilities charge
provision and that has additional facilities the cost of which, prior to the effective date of
this Schedule AFC, was billed pursuant to such facilities charge provision may, at the
Customer’s option and subject to the provisions of Section Il below, choose to continue
to contract for facilities service with respect to such facilities under the terms of the
facilities charge provision of the Customer’s rate schedule or may alternatively choose to
contract for facilities service with respect to such facilities under the terms of this
Schedule AFC.

APPLICATION

When the Company installs facilities other than those normally furnished for like levels of
service to similar customers (“Additional Facilities”), the Customer will enter into a
Facilities Agreement with the Company and pay to the Company a net monthly charge
based on the investment by Company in such facilities and the monthly percentages from
either Option A or Option B below, as appropriate. At the execution of each Facilities
Agreement, the Customer will have a one-time election to select either Option A or
Option B for the definition of the monthly rate associated with Company’s investment in
the Additional Facilities. Any subsequent capital additions, replacements, or
modifications of facilities will be treated as described in Option A and Option B below.

OPTION A

Customers that select Option A for Additional Facilities must pay a net monthly facilities
charge of 1.292% per month of the installed cost of all facilities included in the Facilities
Agreement. Subsequent capital modifications or additions to such facilities will be
subject to the above rate as applied to the cost of the additions or modifications.
Subsequent replacement of an Additional Facilities component will be subject to the
above rate, as applied to the excess of the cost of replacement over the original installed
cost of the replaced facilities in addition to the original facilities charge.

OPTION B

Customers that select Option B for Additional Facilities must define in the Facilities
Agreement the number of years (the “Recovery Term”) that will define the appropriate
monthly rates to be applied to the Company’s investment. The Recovery Term cannot be
longer than 10 years. The following table specifies the monthly percentages for
application during the selected Recovery Term and any years following the Recovery
Term. These percentages will apply monthly to the installed cost of all facilities included
in the Facilities Agreement.
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Selected Recovery Monthly % During Monthly % Post-
Term (Years) Recovery Term Recovery Term

1 9.266 0.353

2 5.088 0.353

3 3.703 0.353

4 3.016 0.353

5 2.608 0.353

6 2.339 0.353

7 2.151 0.353

8 2.012 0.353

9 1.906 0.353

10 1.823 0.353

Subsequent modifications and additions to Additional Facilities covered by a Facilities
Agreement shall be subject to a new Option B Facilities Agreement covering the installed
cost of such facilities, wherein Customer must select a Recovery Term that will define the
appropriate monthly rate for such cost.

Subsequent replacement of an Additional Facilities component shall be subject to a new
Facilities Agreement covering the installed cost of such item and the customer may
select either Option A or Option B for such item. If the Facilities Agreement covering the
replaced item remains in effect because there was not a total replacement of the
Additional Facilities covered by the Faciliies Agreement, the costs covered by such
agreement shall be reduced by the original cost of the replaced facility. If the
replacement occurs prior to the end of the Recovery Term for the replaced facility, the
replacement installed cost shall be reduced by the salvage value of the replaced facility,
if any.

Il. ADDITIONAL FACILITIES EXISTING AT THE TIME OF SCHEDULE AFC EFFECTIVE
DATE

For Customers that switch from facilities service pursuant to a rate schedule that
incorporates a facilities charge provision to facilities service under the terms of this
Schedule AFC, the installed cost covered by the new Facilities Agreement will be the
actual cost of installation, including the cost of any upgrades and/or additions and/or the
excess cost of replacements over the original cost subsequent to the original installation.
The final date by which a Customer may choose to switch from facilities service pursuant
to a rate schedule that incorporates a facilities charge provision to facilities service under
the terms of either option A or B of this Additional Facilities Charge Schedule shall be 30
days following the effective date of this Schedule AFC.

Iv. PAYMENT
The Net Monthly Bill is due and payable each month. If not paid within twenty days from

the date of billing, the Gross Monthly Bill, which is the Net Monthly Bill plus 2%, becomes
due after the Gross Due Date shown on the bill.
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